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For the quarter ended September 30, 2016

ECONOMIC REVIEW

energy projects.

shareholder in EFoods.

Business Performance

Fertilizers

and rice crops. 
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in the dairy business increased competition over the price and volumes. In order to shed 

brands Olpers and Omung continued to be market drivers and achieved strong volumetric 

period last year. 
 

procurement activities and the projects are on schedule.

FINANCIAL PERFORMANCE



For the quarter ended September 30, 2016

FUTURE OUTLOOK

interest rate cycle.

in the engineering and project management skills. This is evidenced from the fact that Group 

has further stated that the potential implication of the aforesaid discussion is the reduction in 

 

Chief Executive
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Dawood Hercules Corporation Limited

Unconsolidated Condensed 
Interim Balance Sheet

As at September 30, 2016

M. A.Aleem
DirectorChief Executive

Note
2016

(Unaudited)  (Audited) 

 133,580 
Intangible assets  -  1 

 - 
 37,478,025 
 37,611,605 

 55,133 
Other receivables  1,194,799 
Cash and bank balances  850,792 

 2,100,724 
 39,712,329 

Authorized share capital  10,000,000 

 4,812,871 
Revenue reserves  25,118,468 

 29,931,339 

 3,750,000 
9  5,062 

 3,755,062 

 139,143 
 1,077,402 

Trade and other payables 11  4,470,965 
 122,773 
 215,645 

 6,025,928 
 39,712,329 

12

statements.
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Unconsolidated Condensed Interim Profit 
and Loss Account - Unaudited

For the quarter and nine months period ended September 30, 2016

M. A.Aleem
DirectorChief Executive

Nine months period ended

Note  
2016

  
2016

 

(restated) (restated)

Income 14  1,364,808  5,085,135 

Administrative expenses  (134,651)  (544,253)
 1,230,157  4,540,882 

Other operating expenses  (612)  (1,272)
Other income  1,334  10,039 

 1,230,879  4,549,649 

Finance costs  (84,888)  (254,488)
 1,145,991  4,295,161 

Taxation  (170,602)  (695,012)

 975,389  3,600,149 

Earnings per share (Rupees) 
 2.03  7.48 

statements.



12 Dawood Hercules Corporation Limited

Unconsolidated Condensed Interim Statement 
of Total Comprehensive Income - Unaudited 

For the quarter and nine months period ended September 30, 2016

M. A.Aleem
DirectorChief Executive

Nine months period ended
 

2016
  

2016
 

 975,389  3,600,149 

Other comprehensive income

Items that will not be

 -  (4,116)

Other comprehensive 
 -  (4,116)

Total comprehensive
  income for the period  975,389  3,596,033 

statements.



For the quarter ended September 30, 2016

Unconsolidated Condensed Interim Statement 
of Changes in Equity - Unaudited

For the quarter and nine months period ended September 30, 2016

M. A.Aleem
DirectorChief Executive

subscribed 
and paid up  
share capital

Revenue reserves

TotalGeneral  
reserve appropriated 

Comprehensive income

Total comprehensive income for the period

Final cash dividend for the year ended 

  ordinary share)

Interim cash dividend for the half year

  ordinary share)

4,812,871  700,000 28,282,384 28,982,384 33,795,255 

Comprehensive income
 -  - 3,600,149 3,600,149 3,600,149 

Other comprehensive income  -  -  (4,116)  (4,116)  (4,116)
Total comprehensive income for the period  -  - 3,596,033 3,596,033 3,596,033 

Final cash dividend for the year ended 

  ordinary share)  -  -  (1,925,148)  (1,925,148)  (1,925,148)

Interim cash dividend for the year ended 

 ordinary share)  -  - (5,534,801)  (5,534,801)  (5,534,801)

4,812,871  700,000 24,418,468 25,118,468 29,931,339 
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Unconsolidated Condensed Interim
Cash Flow Statement - Unaudited 

For the quarter and nine months period ended September 30, 2016

M. A.Aleem
DirectorChief Executive

Note Nine months period ended

2016

Cash utilised in operations  (639,897)
Finance cost paid  (231,357)
Taxes paid  (413,461)

 (2,712)

Net cash utilised in operating activities  (1,287,427)

    (21,444)
 777 

Proceeds from disposal of subsidiary companies  - 
 - 
 - 

Income received from bank deposits  8,730 
Dividends received  3,720,327 

Net cash generated from investing activities  3,708,390 

 (103,442)
 - 

Dividends paid  (3,120,382)

 (3,223,824)

Net increase in cash and cash equivalents  (802,861)
Cash and cash equivalents at the beginning of the period  576,251 
Cash and cash equivalents at the end of the period  (226,610)



For the quarter ended September 30, 2016

Notes to and Forming Part of the Unconsolidated 
Condensed Interim Financial Statements

For the quarter and nine months period ended September 30, 2016

1. GENERAL INFORMATION

1.1

1.2

2.

2.1

Financial Reporting and provisions of and directives issued under the Companies 

2.2

2.3 The comparative balance sheet presented in these unconsolidated condensed interim 
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Notes to and Forming Part of the Unconsolidated 
Condensed Interim Financial Statements

For the quarter and nine months period ended September 30, 2016

3.

3.1 The accounting policies and the methods of computation adopted in the preparation 

3.2

statements.

4.

judgments are continually evaluated and are based on historical experience and other 

the circumstances. Revision to accounting estimates are recognised prospectively 
commencing from the period of revision.

5.

The principal activity of the Company is to manage investments in its subsidiary and 
associated companies.  Revenue of the Company mainly comprises dividend income 

of the subsidiary and associated companies regarding the declaration and approval 

more evenly spread throughout the year.

  

(Unaudited) (Audited)

6. PROPERTY, PLANT AND EQUIPMENT

 104,280 
 29,300 

 133,580 



For the quarter ended September 30, 2016

Notes to and Forming Part of the Unconsolidated 
Condensed Interim Financial Statements

For the quarter and nine months period ended September 30, 2016

  

(Unaudited) (Audited)

6.1  117,733 
 5,144 

 122,877 

 2,592 
 16,005 
 18,597 

 104,280 

6.1.1
 274 

 2,142 
Motor vehicles  - 
Data processing equipment  2,728 

 5,144 

6.1.2
Data processing equipment  518 
Motor vehicles  2,074 

 2,592 

7.

Investment in subsidiary company  23,308,927 
Investment in associate  14,169,098 

 - 
 37,478,025 

7.1

 23,308,927 

 23,308,927 

7.1.1
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7.1.2

Bank of shares 
pledged 

Face value 
of pledged 

shares

Market value 
of pledged 

shares 

Number 
of shares 
pledged 

Face value 
of pledged 

shares

Market value 
of pledged 

shares 

Pledged against corporate 
guarantee in favor of 

 15,131  151,310  4,406,904 

  

(Unaudited) (Audited)

7.2 Investment in associate

 14,169,098 

 14,169,098 

7.2.1  

7.2.2
HUBCO by virtue of its shareholding. Due to the representation of the Company’s 

over HUBCO.

7.2.3

Bank of shares 
pledged 

Face value 
of pledged 

shares

Market value 
of pledged 

shares 

Number 
of shares 
pledged 

Face value 
of pledged 

shares

Market value 
of pledged 

shares 

Long term:
 82,570  825,700  9,839,867 

 2,413,908 

 20,256  202,560  1,865,726 

 15,656  156,560  2,883,914 

 24,200  242,000  567,488 

 4,762  47,620  567,488 

Notes to and Forming Part of the Unconsolidated 
Condensed Interim Financial Statements

For the quarter and nine months period ended September 30, 2016
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Note   

(Unaudited) (Audited)

7.3 Other investment

 95,713 

 - 

 (95,713)

 - 

7.3.1

capital requirement.

The Company has assessed the carrying amount of its investment in e2eBE in 

the possibility of turnaround of e2eBE operations is remote.

Note   

(Unaudited) (Audited)

8. LONG TERM FINANCING

 139,143 
 3,750,000 
 3,889,143 

 139,143 
 3,750,000 

8.1.  3,992,585 
 - 

 (103,442)
 3,889,143 

Notes to and Forming Part of the Unconsolidated 
Condensed Interim Financial Statements

For the quarter and nine months period ended September 30, 2016



Dawood Hercules Corporation Limited

8.2

8.3

  

(Unaudited) (Audited)

9. DEFINED BENEFIT LIABILITY

 3,739 
 1,323 
 5,062 

10.

1,077,402

10.1.

  

(Unaudited) (Audited)

11.

Creditors  85 
Accrued expenses  64,686 
Dividend payable  4,331,584 
Unclaimed dividend  59,855 
Others  14,754 

 4,470,965 

Notes to and Forming Part of the Unconsolidated 
Condensed Interim Financial Statements

For the quarter and nine months period ended September 30, 2016
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12.

12.1

  

(Unaudited) (Audited)

12.2 Commitments in respect of operating lease
    not later than one year  19,875 

13.

Conventional mode:

Assets
Cash and bank balances  850,792 

 3,889,143 
 1,077,402 
4,966,545

Shariah compliant mode:

Assets  - 
 - 

Nine months period ended
  

(Unaudited) (Unaudited)

14. DIVIDEND INCOME

 3,704,479 
 - 

 1,380,656 
 5,085,135 

Notes to and Forming Part of the Unconsolidated 
Condensed Interim Financial Statements

For the quarter and nine months period ended September 30, 2016
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15.1

Note Nine months period ended
  

(Unaudited) (Unaudited)
-------(Rupees in ‘000)------

16.

 4,295,161 
Adjustments for non cash expenses  
  and other items:
Depreciation and amortisation  16,005 
Finance cost  254,488 

  and equipment  (494)
Gain on disposal of subsidiary companies
Impairment charge  95,713 

 920 
 (14)

Dividend income  (5,085,135)

 10,555 

Income on bank deposits  (8,730)
Working capital changes  (218,366)

 (4,935,058)
Cash utilised in operations  (639,897)

15.

ended 
September 

ended 
September 

Nine months 
period 
ended 

September 

Nine months 
period 
ended 

September 

 975,389  3,600,149 

Weighted average number of   
  ordinary shares outstanding
  during the period  481,287  481,287 

Earnings per share 2.03 7.48

Notes to and Forming Part of the Unconsolidated 
Condensed Interim Financial Statements

For the quarter and nine months period ended September 30, 2016



For the quarter ended September 30, 2016

16.1
accounts.

Nine months period ended
  

(Unaudited) (Unaudited)
-------(Rupees in ‘000)------

16.2 Working capital changes

  and prepayments  (13,234)
Other receivables  113,940 
Interest accrued on bank deposits
  and investments  - 

 100,706 

Decrease in trade and other payables  (319,072)
 (218,366)

16.2.1
carry any mark up.

Nine months period ended
  

(Unaudited) (Unaudited)
-------(Rupees in ‘000)------

17.

Cash and bank balance  850,792 
 (1,077,402)

 (226,610)

18.

18.1 Financial risk factors

in any risk management policies since the year end.

Notes to and Forming Part of the Unconsolidated 
Condensed Interim Financial Statements

For the quarter and nine months period ended September 30, 2016
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18.2

19.

Nine months period ended
  

(Unaudited) (Unaudited)
-------(Rupees in ‘000)------

Reimbursement of expenses by the Company -
Reimbursement of expenses to the Company 3130
Sale of goods and services -
Purchase of goods and services -  12 
Purchase of investments -
Dividend income 3,704,479

-

Associates
Purchase of goods and services 18,455
Sale of goods and services 4,218
Dividend income 1,380,656
Reimbursement of expenses from associates 6,012
Reimbursement of expenses to associates 2,502
Commitment in respect of operating lease -
Membership fee and other subscriptions -

 217,843 
 777 

Other related parties
Reimbursement of expenses to the Company 825
Membership fee and other subscriptions 4

5140
9,255

Notes to and Forming Part of the Unconsolidated 
Condensed Interim Financial Statements

For the quarter and nine months period ended September 30, 2016



For the quarter ended September 30, 2016

M. A.Aleem
DirectorChief Executive

20. GENERAL

20.1
thousand of rupees.

20.2

21.

subsequent to balance sheet.

Notes to and Forming Part of the Unconsolidated 
Condensed Interim Financial Statements

For the quarter and nine months period ended September 30, 2016



Consolidated 
Financial

Statements



Consolidated Condensed Interim 
Balance Sheet

As at September 30, 2016

(Amounts in thousand)

Note 2016
 Unaudited  Audited 

Non-current assets

 128,699,097 
Biological assets  - 
Intangible assets  4,706,899 
Deferred taxation  1,016,797 
Deferred employee compensation expense   71,172 

 9,935,474 
 - 

 10,341,238 
 154,770,677 

Current assets

 7,604,959 
 20,328,619 

Trade debts 9  11,906,439 
Deferred employee compensation expense  - 

 - 
 1,652,687 

Other receivables  8,904,101 
Taxes recoverable  404,320 
Short term investments  23,842,716 
Cash and bank balances  8,975,699 

 83,619,540 

Assets Attributable to discontinued operations  26,207,461 

 264,597,678 
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Consolidated Condensed Interim 
Balance Sheet

As at September 30, 2016

M. A.Aleem
DirectorChief Executive

(Amounts In thousand)

Note 2016
 Unaudited  Audited 

Share capital  4,812,871 

Employee share compensation reserve  190,232 
Revaluation reserve on business combination  9,644 
Maintenance reserve  60,117 
Exchange revaluation reserve  15,977 
Hedging reserve  (35,042)
General reserve  700,000 

25,246,112
Share of income of associate  (2,853)

 (53,265)
26,130,922
30,943,793
87,276,073

 118,219,866 

12  56,859,581 
 8,462 

Deferred taxation  8,381,823 
Deferred liabilities  116,261 

 5,062 
 65,371,189 

Trade and other payables   39,647,767 
 1,246,003 

Current portion of :   
 18,711,943 

 93,894 
 12,059,086 

 193,940 
Provision for taxation  215,645 

 72,168,278 

 137,539,467 

 8,838,345 

Contingencies and Commitments 14

 264,597,678 

information.
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Consolidated Condensed Interim 
Profit and Loss Account (Unaudited)
For the quarter and nine months ended September 30, 2016

M. A.Aleem
DirectorChief Executive

(Amounts in thousand except for earnings per share)

 Nine months ended 

2016 2016
(Restated) (Restated)

Note

Net sales  41,065,515 107,834,006 
Cost of sales (32,192,736) (81,501,983)

 8,872,779  26,332,023 
Selling and distribution expenses  (2,798,934)  (7,508,528)
Administrative expenses  (1,104,091)  (3,597,235)

 4,969,754  15,226,260 

Other income  2,813,135  5,586,899 
Other operating expenses  (410,125)  (1,272,896)
Finance cost  (1,518,868)  (4,746,525)
Share of income from
  associate & joint ventures  (515,363)  953,736 

 5,338,533  15,747,474 
Taxation  (2,243,550)  (5,910,339)

 3,094,983  9,837,135 

 2,461,529  7,242,351 
 633,454  2,594,784 

 3,094,983  9,837,135 

 751,033  1,709,544 
 2,343,950  8,127,591 
 3,094,983  9,837,135 

Earnings per share:
 1.56  3.55  4.22 
 1.13  1.81 
 0.43  1.75 

 1.56  3.51  4.22 
 1.13  1.76 
 0.43  1.75 

information.
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Consolidated Condensed Interim Statement of 
Comprehensive Income (Unaudited)
For the quarter and nine months ended September 30, 2016

M. A.Aleem
DirectorChief Executive

(Amounts in thousand)
 Nine months ended 

2016 2016
(Restated) (Restated)

   
3,094,983 9,837,135 

Other comprehensive income

 (41,225)  (158,827)

 41,490  166,987 

    carrying amount of hedged items  -  - 
 265  8,160 

 -  416 
  of associate

 (5,095)  (15,753)

  of foreign operations  (7,500)  (12,264)
 (12,595)  (28,017)

Income tax relating to: 
 (831)  (6,607)

 1,524  5,041 
 693  (1,566)

 (11,637)  (21,007)

Remeasurement of post employment 
 52  (4,600)

Deferred tax charge relating to revaluation
  of equity  -  - 

 52  (4,600)
 (11,585)  (25,607)

Total Comprehensive income for the period  3,083,398  9,811,528 
Total comprehensive income for the period

Total comprehensive income attributable to:
 2,449,944  7,214,974 

 633,454  2,596,554 
 3,083,398  9,811,528 

Total comprehensive income attributable to:
 748,222  1,698,331 

 2,335,176  8,113,197 
 3,083,398  9,811,528 

information.
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Dawood Hercules Corporation Limited

Consolidated Condensed Interim 
Statement of Cash Flows (Unaudited)

For the quarter and nine months ended September 30, 2016

M. A.Aleem
DirectorChief Executive

(Amounts in thousand)
Nine months period ended

Note 2016

Cash utilized in operations  (280,461)
 (92,046)

Finance cost paid  (4,445,494)
Taxes paid  (3,324,277)
Payment against provision for contractual commitments  (23,604)

 (7,982,701)
Discontinued operations  3,448,277 

Net cash utilized in operating activities  (12,700,306)

  and Biological assets  (19,652,294)
Treasury bills  (13,006,209)
Sale proceeds on disposal of PPE and biological assets  33,839 
Proceeds on disposal of investments  20,611,199 

 806,403 
Placement of Term Deposits  (4,005,000)

 - 
Proceeds from short term investments  242,300 
Investment made during the period  - 
Dividends received  2,100,656 
Discontinued operations  (864,838)

 (13,733,944)

 18,333,281 
 (525,300)

 - 
Proceeds from issuance of shares  10,398,234 
Proceeds from advance against issue of right shares to NCI  839,070 
Share issuance cost  (560,100)
Unclaimed dividend  (16,321)
Dividends paid  (8,159,268)
Discontinued operations  (2,462,938)

 17,846,658 

Net (decrease) in cash and cash equivalents  (8,587,592)

Cash and cash equivalents at beginning of the period  11,832,739 

Cash and cash equivalents at end of the period  3,245,147 



For the quarter ended September 30, 2016

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016

(Amounts in thousand)

1.

1.1

of the Holding Company is to manage investments in its subsidiary and associated 

1.2 The “Group” consists of:

2016

37.22

1.3

%age of direct holding

2016

100
80

100
87.06
56.45
56.19

50



Dawood Hercules Corporation Limited

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016

(Amounts in thousand)

1.4

1.4.1

1.4.2 Engro Foods Limited

Stock Exchange (PSX) that it has received a public announcement of intention by a 

(MTO) to the remaining shareholders of EFoods. Pursuant to the aforementioned 

1.4.3 Engro Fertilizers Limited

individuals. 

1.4.4



For the quarter ended September 30, 2016

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016

(Amounts in thousand)

make a further announcement of intention should this be deemed viable.

2.

2.1

2.2

accounting estimates. It also requires management to exercise its judgement in the 
process of applying the Group’s accounting policies. Estimates and judgements 

including expectation of future events that are believed to be reasonable under the 

2.3

3.

consolidated on a line by line basis. The carrying value of investments held by 

acquisition reserves.

transactions have been eliminated.



Dawood Hercules Corporation Limited

(Amounts in thousand)

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016

has been accounted for using the equity method.

recognized at cost and the carrying amount is increased or decreased to recognize 

transactions are translated into the functional currency using the exchange rates 
prevailing at the date of the transactions. Foreign exchange gains and losses 
resulting from the settlement of such transactions and from the translation at 

as part of the cost of that asset.

4.

amendments to published standards and interpretations that are mandatory for the 

Unaudited Audited

2016
-------------(Rupees)------------

5. PROPERTY, PLANT AND EQUIPMENT

 117,757,344 

 22,500,543 
 1,701,423 

 (13,260,213)
 128,699,097 



For the quarter ended September 30, 2016

(Amounts in thousand)

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016

6

Further, during the period:

subscription of right shares has been made by the sponsors of SECMC for initial 

SECMC.

7.

This includes: 

(Sinosure) in respect of credit insurance policy issued in respect of Engro 



Dawood Hercules Corporation Limited

Unaudited Audited

2016
-------------(Rupees)------------

8.

5,425,732
Unprocessed rice 155,811
Fuel stock 381,520

1,314,553
Finished goods: 

9,944,365
7,406,997

17,351,362

Relating to discontinued operations 4,300,359
20,328,619

9.

Considered good 11,685,124
291,116

11,976,240
24,400

Considered doubtful 12,000,640
(24,400)

(69,801)
11,906,439

10.

Fixed income placements  - 
Treasury Bills  15,484,316 

 15,484,316 
Held to maturity
Fixed income placements  5,957,000 
Treasury Bills  500,022 
Term deposit receipts  1,901,378 
Eurobonds  - 

 8,358,400 

 23,842,716 

10.1

(Amounts in thousand)

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016



For the quarter ended September 30, 2016

(Amounts in thousand)

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016

11.

The Board of Directors has made a good faith determination setting aside out of 

commercial operations. Cumulative dividend on preference shares for the period 

12.

12.1 Engro Fertilizers Limited (EFert)

During the period:



Dawood Hercules Corporation Limited

(Amounts in thousand)

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016

12.2

12.3

Title Mark-up Rate  
Per Annum

Installments Unaudited Audited
Commencing 

2016

 2,769,023 
 1,846,015 

 3,546,475 
 8,161,513 

 (1,251,001)
 6,910,512 

12.3.1 The proceeds from the aforementioned loans are carried net of transaction costs 

12.3.2

12.3.3



41For the quarter ended September 30, 2016

(Amounts in thousand)

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016

12.4

12.4.1

12.4.2

12.4.3

12.4.4

remaining balance of loan facilities.
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(Amounts in thousand)

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016

12.4.5

company’s payment obligations under the Coal Supply Agreement. The guarantee 

of the company. 

12.4.6

13.

13.1 An analysis of the assets and liabilities attributable to discontinued operations as at 

(Unaudited)

2016
Rupees

 13,289,513 
Biological assets  980,736 
Intangible assets  44,775 

 135,113 
Deferred employee share option compensation expense  124,520 

 847,028 
 4,300,359 

Trade debts  69,801 
 196,480 

Other receivables  140,029 
Sales tax recoverable  4,169,834 
Taxes recoverable  1,608,297 
Cash and bank balances  300,976 

 26,207,461 

 2,907,806 
 301,183 

Deferred taxation  1,777,352 
Deferred income  1,124 

 78,470 
Accrued and other liabilities  3,772,410 

 8,838,345 
 17,369,116 



For the quarter ended September 30, 2016

(Amounts in thousand)

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016

13.2 Financial performance of discontinued operations (EFoods)

Nine months ended

2016

Net sales  10,980,105  34,311,032 

Cost of sales  (8,730,626) (25,664,383)

 2,249,479  8,646,649 

Distribution and marketing 

  expenses  (1,051,426)  (3,612,469)

Administrative expenses  (226,138)  (649,182)

Other operating expenses  (24,059)  (296,754)

Other income  31,036  87,213 

 978,892  4,175,457 

Finance costs  (79,403)  (293,050)

 899,489  3,882,407 

Taxation  (266,035)  (1,287,623)

  discontinued operations  633,454  2,594,784 

13.3

(Unaudited)

2016

Net cash generated from operating activities  3,448,277 
Net cash utilized in investing activities  (864,838)

 (2,462,938)

Net increase in cash and cash equivalents  120,501 



44 Dawood Hercules Corporation Limited

(Amounts in thousand)

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016

14.

14.1

been released.

14.2

Support Agreements. 

14.3

meet sponsor obligations under Sponsor Support Agreement (Put Option SSA) 

pursuant to Put Option SSA.

14.4

obligations of the subsidiary company under the Implementation Agreement. During 

14.5

14.6



For the quarter ended September 30, 2016

(Amount in thousand)

14.7

14.8

for delivery on various dates subsequent to the year end. The sales value of these 

14.9

in favor of Nazir of High Court of Sindh.

14.10 Capital expenditure contracted for but remaining to be executed amounted to Rs. 

14.11

15. TAXATION

15.1 Engro Corporation Limited

against interest income and apportioned expenses against dividend income and 

obtained stay from the High Court of Sindh from initiating any recovery proceedings 

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016



Dawood Hercules Corporation Limited

(Amounts in thousand)

15.2

the DCIR had used inappropriate theoretical assumptions for calculating the sales 

order of CIR(A) before Appellate Tribunal Inland Revenue (ATIR). No proceedings 

15.3 Engro Eximp Agriproducts (Private) Limited (EEAPL)

has succeeded in establishing substantial claim of depreciation amounting to Rs. 

information.

15.4 Engro Foods Limited (EFoods)

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016



For the quarter ended September 30, 2016

15.5

the import attracts all leviable duties and taxes i.e. customs duty and advance income 

the merits of the case and opinion of its legal advisor had provided for the potential 

value of FSRU.

duty. 

The Custom Authorities in pursuance of the aforementioned judgement reassessed 

(Amount in thousand)

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016



Dawood Hercules Corporation Limited

(Amounts in thousand)

16.

Nine months ended

2016 2016

(attributable to the

Company) from:
 545,770  868,737 
 205,263  840,807 
 751,033  1,709,544 

The information necessary 
to calculate basic
and diluted earnings per

continuing operations  545,770  868,737 

Add: 

 139  578 

of IFC loan conversion option  (1,385)  (21,897)
 544,524  847,418 

Weighted average number of
ordinary shares for basic 
and diluted EPS  481,287  481,287 

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016
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 Nine months ended 

2016

17.  

 15,747,474 

  discontinued operations  (3,882,407)
 11,865,067 

Depreciation and amortization  5,727,257 
Gain on disposal of:  

    biological assets  (6,968)
 (72,314)

Impairment charge  95,713 
 920 
 (14)

 119,376 
 (960,206)

Share of income from joint venture companies  (953,736)
Finance cost  4,453,475 

 (23,296)
Working capital changes (note 14.1) (20,525,735)

 (280,461)
17.1 Working capital changes

(Increase) in current assets

 (719,148)
 (9,300,365)
 (5,289,286)

 (236,788)
 (3,983,688)
(19,529,275)

Decrease in current liabilities

 (996,460)
(20,525,735)

(Amount in thousand)

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016



Dawood Hercules Corporation Limited

(Amounts in thousand)

19.

19.1 Financial risk factors

19.2 Fair value estimation

(level 2)

 Nine months ended 

2016

18.

Cash and bank balances  9,276,675 
Short term investments  6,028,741 

(12,060,269)
 3,245,147 

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016



For the quarter ended September 30, 2016

Assets

Financial assets at fair value 

Derivatives

          instruments

          IFC loans

19.3

19.4 Valuation techniques used to derive Level 2 fair values

its determinants are derived from observable market inputs.

19.5

20.

(Amount in thousand)

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016
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 Nine months ended 

2016

Associated companies and joint ventures

Purchases and services  3,212,340 
 159,751 

Dividends received  2,100,656 
Dividends paid  1,201,341 

  and repayment of principal amount  57,577 
 23,092 

Investment from Associated Companies  9,984,463 
Contribution for corporate social responsibility  73,767 
Investment in mutual funds and treasury bills  - 
Payment against EPC contract  12,938,979 
Redemption of investments in mutual funds 
  and treasury bills  - 
Reimbursements from associates  35,062 
Reimbursements to associates  74,279 
Utilization of overdraft facility  130,000 
Repayment of overdraft facility  130,000 

 293,993 
Repayment of loan  78,317 

 45,066 
Commitment fee  9,325 
Interest on deposit  433 
Bank charges  1  4 

Remuneration paid to key management 
 1,062,858 

Directors Fees 
Dividends paid
Reimbursement of expenses  8,600 

Balances due from Joint Ventures  1,922 
 633,917 

(Amounts in thousand)

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016



For the quarter ended September 30, 2016

(Amount in thousand)

21.

A business segment is a group of assets and operations engaged in providing 

business segments.

Fertilizer

Polymer

Food

Other operations

Half year ended

2016 2016

Revenue

Fertilizer  18,633,189  40,910,757 
Polymer  5,448,348  16,609,561 
Food  11,238,489  34,978,418 

 3,399,304  8,129,363 
Other operations  4,372,422  13,118,428 

 (2,026,237)  (5,912,521)
Consolidated  41,065,515  107,834,006 

Fertilizer  2,927,878  5,745,131 
Polymer  (8,144)  31,848 
Food  514,743  2,238,346 

 278,921  1,316,134 
Other operations  898,381  21,151,724 

 (1,516,796)  (20,646,048)
Consolidated  3,094,983  9,837,135 

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016
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(Amounts in thousand)

(Unaudited) (Audited)

2016

Assets

Fertilizer  112,083,283 
Polymer  23,376,993 
Food  28,679,346 

 51,193,288 
Other operations  72,761,523 

 (23,496,755)
Consolidated  264,597,678 

22.

23.

24.

M. A.Aleem
DirectorChief Executive

Notes to the Consolidated Condensed 
Interim Financial Information (Unaudited)

For the quarter and nine months ended September 30, 2016
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